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Dear Applicent:

We have considered your application for recognition of exemption from

Federal income tax under seation 501(0)(7) of the Inter ue
The information subsitted revealed that you were formed qr
Your purposes, briefly stated, are to promote an annual ay go

tournament and dinner for military retired persons.
Section 501(c)(7) of the Internal Revenue Code provides exemption for:

"Clubs organized for piessure, recreation and other nonrrofitable
purposes, subtstantially all of the activities of which sre for
such purposes and no part of the net earnings of which irures to
the benefit of any privete shareholder."

Section 1.501(c)(7’ -1(a) of the Income Tex Regulations states that exemp-
tion under S~ction 501({c)(7) extends to social and recreational clubs
which are supported solely by membership fees, dues, and assessments.

Revenue Ruling 58-589, 1958-2 C.B. 266, provides that in order for an
organization to establish that it is a club organized end operated exclu-
sively for pleasure, recreation, and other non-profitable purposes, it
must have en estasblished membership of individuals, personal contacts,

and fellowship. A commingling of the members must play a material part
ir the life of the organization.

The activities of your organization do not satify the comingling recuire-
ments set out =bove as the tournament and dinner, a two day affair, are
the only coemingling and fellowszhip for your organization.

There zre no stri.gent rules and regulations for becoming a member. The
requircment is that you are retired from the military and be aiie of the
entrents. Due to the size of the facilities, entries are limited to
There are no other meetings of the participants. Participation in

a tournament would not satify the requirements for an established member-
shiip.
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It s beld thet you are not organized exclMVely for phmurc. recrca-
tion or other similar norprofitable purposes. Substantislly all of. 21 o
sctivities arc mot for such purposes. Thérefore, you ar- not exexpt from |
Federal income tax under section 501(c)(7) of the Internal Revenue.Code.
You sre required to'file Federal 1ncom tax returns on Form 1120.

"If you agree vith these conclusions or do not wigh to file a written
.protgst, please sign and return Form 6018 4n the emloud aanqddrqaed
envelope as soon as possible, ,

If you do not wgree with these oonclmions, you nay, within 30 days fros
the dats of this letter, file in duplicate a trief of the fsots, law, and
argument that clearly sets forth your.positich. If you desire an orel
disoubsion of the 1ssue, plesse indicate this in your protest. The
enclosed Publication 892 gives imr.tuctiona for f1%ing e protest..

“ If you do not Mle a protest with this office wi*hin 30 days of the date of
_ this report or letter, t.hg propoeed determination will become final.

of you have agy further quescions, plea..c cont.sot the persa: whose nam and”

telephone r are sho»m at the deginning of this letter.
' 4
Sincerely, kA / '
.!c!!ng !!s!r!c! Direc.t.or“ / N
Enclosures:

Publication £42 : . -
Form ¢C1. "






